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AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2025

Dear Board Members,

We are pleased to enclose herewith two copies of the draft financial statements of HASAN

SULEMAN FOUNDATION (a Company under section 42 of the Companies Act, 2017), herein after
referred to as “the Company” for the year ended June 30, 2025 together with our draft report duly
initiated by us for identification purposes. We shall be pleased to sign our report in its present or
amended form after the financial statements have been approved by the Board of Directors (the
Board) and signed on their behalf by the Director and Project Director and upon receipt of the

following:

1 The Board’s resolution in respect of the following items:

o Additions to capital work in progress amounting to Rs. 778.77 million;

8 Letter of representation addressed to us on behalf of the Board and signed by the Director
and Project Director as per draft provided by us.

We would like to advise you that unless we sign our report, these draft financial statements shall
remain and be deemed un-audited.

Below are the matters which we would like to bring into the attention of the Board:
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1 RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS IN RELATION TO THE FINANCIAL
STATEMENTS

The responsibilities of the independent auditors in a usual examination of financial
statements are stipulated in section 249 of the Companies Act, 2017 and International
Standards on Auditing. While the auditors are responsible for forming and expressing their
opinion on the financial statements, the responsibility for preparation of such statements is
primarily that of the Company’s management.

The management’s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies,
safeguarding of the assets of the Company and prevention and detection of frauds and
irregularities. The audit of financial statements does not relieve the management of its

responsibilities.

2, PROVISION FOR TAXATION

As per management, there is no impact of tax on the financial statements of the organization as
no tax is payable by the organization in accordance with section 100C of the Income Tax

Ordinance, 2001.

Section 100C was introduced by the Finance Act, 2014 which states that such entities which
were exempt under clause 58 of Part | of the Second Schedule of the Income Tax Ordinance,
2001 shall be allowed a tax credit equal to one hundred per cent of the tax payable, including
minimum tax and final taxes payable subject to the following conditions, namely:

Return has been filed;
Tax required to be deducted or collected has been deducted or collected and paid;

Withholding tax statements for the immediately preceding tax year have been filed;

The administrative and management expenditure does not exceed 15% of the total receipts.
The Company has obtained approval from the Commissioner as per the requirement of
clause (36) of section 2 of the Income Tax Ordinance 2001 and such approval is valid till

June 30, 2026.

B B

We were informed that the organization meets all the aforementioned requirements, no
provision for taxation has been made in the financial statements based on applicability of
Section 100C of Income Tax Ordinance, 2001. Kindly confirm that this is in order.

3. RELATED PARTY TRANSACTIONS

We have been informed by the management that there were no transactions with related
parties other than those disclosed in the financial statements. Kindly confirm the

representation made by the management.
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4, FRAUD AND ERROR

We have been informed by the management that no case of fraud and error has been
brought to their knowledge during the reporting period. Kindly confirm the representation

made by the management.

. CONTINGENCIES AND COMMITMENTS

We have been informed by the management that there are no contingencies and
commitments at the reporting date other than those disclosed in the financial statements.

Kindly confirm the representation made by the management.
6. COMPLIANCE WITH STATUTORY LAWS AND REGULATIONS

We have been informed by the management that there were no instances of non-
compliance with statutory laws and regulations that would have financial reporting
implications. We require the Board to confirm the representation made by the

management to this effect.

y SUBSEQUENT EVENTS

We have been informed by the management that there were no events subsequent to the
reporting period, which require adjustment or disclosure in the financial statements. Kindly

confirm the representation made by management.

8. INDEPENDENCE

We confirm that in our professional judgement, the firm is independent within the meaning
of regulatory and professional requirements and the objectivity of the audit engagement

partner and audit engagement team has not been compromised.

We would like to take this opportunity to thank your management and staffs for the courtesy and
cooperation extended to us during the course of our audit.

Yours faithfully,

"-.
é—))y %M 4
BDO EBRAHIM & CO.
Enclosed as above
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF DIRECTORS OF HASAN SULEMAN FOUNDATION
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of HASAN SULEMAN FOUNDATION, (‘the Company’)
which comprise the statement of financial position as at June 30, 2025, and the statement of income
and expenditure, the statement of comprehensive income, the statement of changes in fund, the
statement of cash flows for the year then ended, and notes to the financial statements, including
material accounting policies and other explanatory information, and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the

purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of income and expenditure, the statement of comprehensive
income, the statement of changes in fund, the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2025 and of
the deficit, comprehensive income, the changes in fund and the cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error,.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibtlities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of

our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion,

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);
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